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333 Texas Street, Suite 1900 Shreveport, LA 71101-3692 

Independent Auditors' Report 
The Honorable Thomas Wilson, Jr., Judge City Court of Bossier City, Louisiana: We have audited the accompanying financial statements of the governmental activities, the major fund, and the remaining fund information of the City Court of Bossier City, a component unit of the City of Bossier City, Louisiana, as of and for the year ended December 31, 2002. These financial statements are the responsibility of the City Court of Bossier City's management. Our responsibility is to express opinions on these fmancial statements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to fmaneial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the basic financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinions. In our opinion, the financial statements referred to above present fairly, in all material respects, the respective fmaneial position of the governmental activities, the major fund, and the remaining fund information of the City Court of Bossier City as of December 31, 2002, and the respective changes in its financial position for the year then ended in conformity with accounting principles generally acoepted in the United States of America. As described in note 1 to the basic financial statements, the City Court of Bossier City adopted the provisions of Governmental Accounting Standards Board Statement No. 34, Basic Financial Statements - and Management's Discussion and Analysis - for State and Local Governments'; Governmental Accounting Standards Board Statement No. 37, Basic Financial Statements - and Management's Discussion and Analysis - for State and Local Governments: Omnibus; Governmental Accounting Standards Board Statement No. 38, Certain Financial Statement Note Disclosures; and Governmental Accounting Standards Board Interpretation No. 6, Recognition and Measurement of Certain Liabilities and Expenditures in Governmental Fund Financial Statements in 2002. In accordance with Government Auditing Standards, we have also issued our report dated March 21, 2003, on our consideration of the City Court of Bossier City's internal control over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grants. That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report in considering the results of our audit. 
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The management's discussion and analysis and budgetary comparison information on pages 3-5 and 12-13 are not a required part of the basic f'mancial statements but are supplementary information required by aecounting principles generally accepted in the United States of America. We have applied certain limited procedures, which consisted principally of inquiries of management regarding the methods of measurement and presentation of the required supplementary information. However, we did not audit the information and express no opinion on it. 

March 21, 2003 



 

CITY COURT OF BOSSIER CITY A Component Unit of the City of Bossier City, Louisiana Management's Discussion and Analysis - Unaudited December 31, 2002 
We offer readers of the City Court of Bossier City's (the Court) financial statements this narrative overview and analysis of the financial activities of the Court for the fiscal year ended December 31, 2002. The Management's Discussion and Analysis (MD&A) is an element of the new reporting model adopted by the Governmental Accounting Standards Board (GASB) in their Statement No. 34, Basic Financial Statements - and Management's Discussion and Analysis - for State and Local Governments issued June 1999. Certain comparative information between the current year and the prior year is required to be presented in the MD&A. However, because this is the fwst year of implementing the new reporting model, certain necessary comparative information of the previous year was not prepared. Considering the financial resources necessary to prepare this information for the prior year, and that the GASB Statement No. 34 permits the omission of the comparative information in the first year of adoption of the new reporting model, the Court has elected to exclude the information in this report. Subsequent reports will include the comparative information. Overview of the Financial Statements The MD&A is intended to serve as an introduction to the Court's basic financial statements. The Court's basic financial statements comprise three components: (1) government-wide financial statements, (2) fund financial statements, and (3) notes to the financial statements. This report also contains other supplementary information in addition to the basic financial statements themselves. The government-wide financial statements are designed to provide readers with a broad overview of the Court's finances, in a manner similar to a private-sector business. ~ The Statement of Net Assets presents information on all of the Court's assets and liabilities, with the difference between the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful indicator of whether the financial position of the Court is improving or deteriorating. ~ The Statement of Activities presents information showing how the Court's net assets changed during the most recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some items that will only result in cash flows in future fiscal periods. A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for specific activities or objectives. The Court, like other state and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements. The Court is composed of a single governmental fund. ~ Governmental funds. Governmental funds are used to account for essentially the same functions reported as governmental activities in the government-wide financial statements. However, unlike the government-wide financial statements, governmental fund financial statements focus on near-term inflows and outflows of spendable resources, as well as on balances of spendable resources at the end of the fiscal year. For the Court, there are no differences between the fund financial statements and the government-wide financial statements. 

(Continued) 



 

CITY COURT OF BOSSIER CITY A Component Unit of the City of Bossier City, Louisiana Management's Discussion and Analysis - Unandited December 31, 2002 
Financial Analysis of Government-wide Activities Bossier City Court's Net Assets 

Current and other assets Current and other liabilities Total net assets - tmrestricted 
Governmental activities $ 840,710 640 

Net assets may serve over time as a useful indicator of a government's financial position. In the case of the Court, assets exceed liabilities by $840,070 at the close of the most recent fiscal year. Most of the Court's net assets totaling $805,910 (95.9%) are in cash and cash equivalents. The Court has no debt outstanding. The balance of unrestricted net assets of $840,070 is available to meet the Bossier City Court's ongoing obligations to citizens. Governmental activities increased the Court's net assets by $224,108, which was a 36.4% increase in the net assets. Key elements of this increase are as follows: Bossier City Court's Changes in Net Assets Governmental activities Revenues: Program revenues - charges for services General revenues - interest income Total revenues Total expenses - public safety Increase in net assets Net assets at beginning of year Net assets at end of year 

$ 320,829 17,910 338,739 114.631 224,108 615.962 $ 840,070 
Revenues were consistent with prior years. However, expenses were down from prior years due to less money spent on uniforms and travel. 

4 (Continued) 



 

CITY COURT OF BOSSIER CITY A Component Unit of the City of Bossier City, Louisiana Management's Discussion and Analysis - Unandited December 31, 2002 
Financial Analysis of the Bossier City Court's Funds Governmental Funds The focus of the Court's governmental fund is to provide information on near-term inflows, outflows, and balances of spendable resources. Such information is useful in assessing the Court's financing requirements. In particular, unreserved fund balance may serve as a useful measure of a Court's net resources available for spending at the end of the fiscal year. As noted earlier, the Court uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements and there are no differences between the government-wide activities fmancial statements and the fund financial statements. See financial analysis of government-wide activities. General Fund Budgetary Highlights Formal budgetary integration is employed as a management control device during the fiscal year. The budget policy of the Court complies with state law, as amended, and as set forth in Louisiana Revised Statutes Title 39, Chapter 9, Louisiana Local Government Budget Act (LSA-R.S. 39:1301 et seq.). The original budget for the Court was adopted on July 8, 2002. There were no amendments to the budget of the Court. No significant variances between the budget and actual results occurred in 2002. Economic Factors and Next Year's Budgets and Rates The following economic factors were considered when the budget for FY 2003 was prepared: ~ That revenues would drop off because of lower interest rates. * Our budget is 2% higher this year because of uniforms needed and anticipated general increases in prices on all purchases. 



Assets: Cash Investments Accounts receivable Due from agency fund 

CITY COURT OF BOSSIER CITY A Component Unit of the City of Bossier City, Louisiana Statement of Net Assets/Governmental Fund Balance Sheet Governmental Activities December 31, 2002 

Total assets Total liabilities - accounts payable Fund Balance/Net Assets: Total fund balance - unreserved - undesignated Total liabilities and fund balance $ Net assets - unrestricted 
See accompanying notes to financial statements 

Governmental Fund Balance Sheet 
685,910 120,000 3,170 31.630 840.710 
840.070 840.710 (840,070) (840,070) 

Statement of Net Assets 
685,910 120,000 3,170 31.630 840.710 640 

$ 840,070 840,070 



 

CITY COURT OF BOSSIER CITY A Component Unit of the City of Bossivr City, Louisiana Statement of Activities and Governmental Fund Revenues, Expenditures, and Changes in Fund Balances Year ended December 31, 2002 
Expenditures/expenses - public safety Program revenues - charges for services Net program expense/change in net assets General revenues - interest income Change in net assets Fund balance~net assets, beginning of year Fund balance/net assets, end of year 
See accompanying notes to financial statements. 

$ 114,631 320.829 206,198 17,910 224,108 615,962 $ 840,070 



Cash Investments 

CITY COURT OF BOSSIER CITY A Component Unit of the City of Bossier City, Louisiana Statement of Fiduciary Assets and Liabilities - Agency Funds Year ended December 3 l, 2002 

Due to litigants Due to other governmental entities 

Assets 

Liabilities 

See accompanying notes to financial statements. 

$ 276,320 120.000 396,320 
$ 269,923 126,397 $ 396,320 



 

CITY COURT OF BOSSIER CITY A Component Unit of the City of Bossier City, Louisiana Notes to Financial Statements December 31, 2002 
(1) Summary of Significant Accounting Policies The City Court of Bossier City (the Court) was created by a special legislative act. Its jurisdiction includes the incorporated area of the City of Bossier City (the City). The City judge is elected and cannot be removed by City officials. Court expenses such as payroll and related costs, maintenance, utilities, etc., are paid through the General Fund of the City. There are certain funds collected by the Court, pursuant to state statute, which are under the control of the Court and are reported in the accompanying financial statements. These financial statements account for all activities of the Court's office not funded by the City. 
The basic criterion for determining whether a governmental department, agency, institution, commission, public authority, or other governmental organization should be included in a primary governmental unit's reporting entity is financial accountability. Financial accountability includes the appointment of a voting majority of the organization's governing body and the ability of the primary government to impose its will on the organization or if there is a financial benefit/burden relationship. In addition, an organization which is fiscally dependent on the primary government should be included in its reporting entity. The Court is fiscally dependent on the City, and the City has the ability to modify or approve the budget for support costs of the Court that are paid by the City. The Court serves the citizenry of the City. The Court's financial statements are included in the City's reporting entity as a discretely presented component unit because of the significance of its financial relationship with the City. (b) Basis of Presentation - Fund Accounting Government-wide and Fund Financial Statements For the year ended December 31, 2002, the Court implemented GASB Statement No. 34, Basic Financial Statements - and Management's Discussion and Analysis - for State and Local Governments; GASB Statement No. 37, Basic Financial Statements - and Management's Discussion and Analysis -for State and Local Governments: Omnibus; GASB Statement No. 38, Certain Financial Statement Note Disclosures; and Governmental Accounting Standards Board Interpretation No. 6, Recognition and Measurement of Certain Liabilities and Expenditures in Governmental Fund Financial Statements. Implementation of these new standards required a change in the reporting format, additional footnote disclosures, and the inclusion of a management's discussion and analysis as supplementary information. Implementation of these standards had no impact on the opening fund balance of the Court. The government-wide financial statements (i.e., the statement of net assets and the statement of activities) report information on all of the nonfidueiary activities of the Court. The statement of activities demonstrates the degree to which the direct expenses of a given function are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function. 
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CITY COURT OF BOSSIER CITY A Component Unit of the City of Bossier City, Louisiana Notes to Financial Statements December 31, 2002 
Program revenues include charges to customers who purchase, use, or directly benefit from goods, services, or privileges provided by a given function. The Court consists of one program. Interest income, which is not program revenue, is reported as general revenue. Governmental fund financial statements are provided for the Court. The Court consists of only one governmental fund. The government-wide financial statements are reported using the economic resources measurement focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows. Governmental fund financial statements are reported using the current fmaneial resources measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and available. Revenues are considered to be available when they are collectible within the current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the Court considers revenues to be available if they are collected within 60 days of the end of the current fiscal period. Charges for services are susceptible to accrual and are recognized when earned or when the underlying transaction occurs. Expenditures are generally recognized under the modified accrual basis of accounting when the related liability is incurred and has matured. At December 31, 2002, no differences existed between the government-wide financial statements and the governmental fund financial statements, other than the classification of fund balance and net assets. Therefore these statements were combined on the accompanying statements for presentation. All items of capital assets used by the Court are recorded in the financial statements of the City Governmental Funds The accounts of the Court are organized on the basis of fund accounting and are accounted for with a set of self-balancing accounts. The operations of the Court are incorporated into one governmental fund. Governmental funds are those through which most governmental functions are financed. The acquisition, use, and balances of expendable financial resources and the related liabilities are accounted for through this fund. The Court reports the following governmental fund: General Fund - The General Fund is the general operating fund of the Court. It is used to account for all financial resources except those required to be accounted for in another fund. Fiduciary Funds Fiduciary funds are used to account for assets held by the Court in a trustee capacity or as an agent for individuals, private organizations, other governmental units, and/or other funds. In its agency funds, the Court accounts for the collection of fines due to other governmental agencies and the activities of the civil fund. (c) Investments Investments are stated at fair value. 

10 (Continued) 



 

CITY COURT OF BOSSIER CITY A Component Unit of the City of Bossier City, Louisiana Notes to Financial Statements December 31, 2002 
(2) Cash and Investments All cash deposits and investments of the Court are held by area financial institutions. At December 31, 2002, the carrying amount of the Court's deposits, including fiduciary funds, was $1,202,230 and the bank balance was $1,204,374. The difference is due to outstanding checks at December 31, 2002. All except $992 of the bank balance was insured by the Federal Deposit Insurance Corporation or collateralized with securities held in the Court's name by file trust department of a bank other than the pledging bank at December 31, 2002. Investments of $240,000 at December 31, 2002 are comprised of various certificates of deposit purchased by the Court. State statutes authorize the Court to invest in United States bonds, treasury notes, government agencies' securities, certificates of deposit of state banks organized under the laws of Louisiana, and national banks having their principal office in the State of Louisiana, or mutual or trust fund institutions which have underlying investments consisting solely of and limited to securities of the United States government or its agencies. (3) Legal Violations For the year ended December 31, 2002, the Court did not comply with all applicable state laws for budgeting. The Court adopted a budget for the General Fund on July 8, 2002. State law requires the budget be adopted 15 days prior to the beginning of the fiscal year or December 16, 2001. State law also requires that the budget be published and available for public inspection. The budget for the General Fund was not published nor was the public notified as to how they may inspect the budget. 



REQUIRED SUPPLEMENTARY INFORMATION 



 

CITY COURT OF BOSSIER CITY A Component Unit of the City of Bossier City, Louisiana Governmental Funds - General Fund Schedule of Revenues, Expenditures, and and Changes in Fund Balance - Budget and Actual - (Unaudited) Year ended December 31, 2002 

Revenues: Fees and charges for services Interest income Total revenues Expenditures - current- general government: Travel, lodging, and meals Supplemental salaries Other operating Total expenditures Net change in fund balance Fund balance, beginning of year Fund balance, end of year 

Actual 
$ 320,829 17,910 338,739 
25,590 65,470 23,571 

Variance Original with final and budget final positive budget (negative) 240,000 80,829 -- 17,910 240.000 98,739 
39,003 13,413 67,694 2,224 14,790 (8,781) 114.631 121,487 6,856 224,108 615,962 $ 840,070 

Unaudited - see accompanying independent auditors' report. 
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118,513 615,962 105,595 
734,475 105,595 



 

CITY COURT OF BOSSIER CITY A Component Unit of the City of Bossier City, Louisiana Notes to Budgetary Comparison Schedule - (Unaudited) December 31, 2002 
Budget and Budgetary Accounting The Court utilizes formal budgetary integration as a management control device. The Court adopted a budget for the General Fund on July 8, 2002. The Court was not in compliance with state law that required the budget be adopted by December 16, 2001, nor did the Court comply with state law that requires the budget be published and available for public inspection. The budget is structured such that revenues are budgeted by source, and appropriations are budgeted by principal type of expenditure. Expenditures may not legally exceed appropriations at the fund level. The Court may revise or amend the budget at its discretion. Management may not amend the budget. No amendments to the budget were made and adopted by the Court during 2002. The basis of accounting applied to budgetary data presented is substantially consistent with the basis of accounting for the Court. Appropriations that are not expended lapse at year-end. Excess of Expenditures Over Budget At the legal level of control, actual amounts did not exceed the budget. 



333 Texas Street, Suite 1900 Shreveport, LA 71101-3692 

Independent Auditors' Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit of Financial Statements Performed in Accordance With Government Auditing Standards 
The Honorable Thomas Wilson, Jr., Judge City Court of Bossier City, Louisiana: We have audited the basic financial statements of the City Court of Bossier City (the Court), a component unit of the City of Bossier City, Louisiana, as of and for the year ended December 31, 2002, and have issued our report thereon dated March 21, 2003, which includes an explanatory paragraph due to changes in accounting principles in 2002. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the Court's basic financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed two instances of noncompliance that are required to be reported under Government Auditing Standards and which are described in the accompanying schedule of findings and questioned costs as items 02-1 and 02-2. Internal Control Over Financial Reporting In planning and performing our audit, we considered the Court's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the basic financial statements and not to provide assurance on the internal control over fmancial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in whieh the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the basic financial statements being audited may oeeur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over fmancial reporting and its operation that we consider to be material weaknesses. However, we noted certain matters involving the internal control over financial reporting, which we have reported to management of the Court in a separate letter dated Mareh 21, 2003. 



This report is intended solely for the information and use of the Judge, management, and the State of Louisiana Legislative Auditor and is not intended to be and should not be used by anyone other than these specified parties. 

March 21, 2003 



 

CITY COURT OF BOSSIER CITY, A Component Unit of the City of Bossier City, Louisiana Schedule of Findings and Questioned Costs Year ended December 31, 2002 
Section 1 - Summary of Auditor's Results Financial Statements Type of report issued: unqualified opinion Internal control over f'mancial reporting: ~ Material weaknesses identified? No ~ Reportable conditions in internal control were disclosed by the audit of the financial statements? None reported Noncompliance material to financial statements noted? N_q Section 2 - Financial Statement Findings Reported in Accordance with Government Auditing Standards Item: 02-1 R.S. 39:1225 requires that all funds of local governments have security pledged equal to one hundred percent of the amount of collected funds on deposit except that portion of deposits insured by the United States government. Condition: The Court had bank balances of $992 in excess of the market value of securities pledged and FDIC insurance. Effect: A portion of the Court's funds was under collateralized. 
Recommendation: The Court should implement procedures to monitor the amount of securities pledged on a monthly basis to ensure all funds are adequately collateralized. 
Item: 02-2 The Louisiana Local Government Budget Act requires that the Court formally adopt a budget for its general fund. As part of the provisions, the Act requires the budget be accompanied by a budget message, signed by the preparer describing such things as the financial plan, the budgetary basis, policies, assumptions, and objectives. Additionally, the budget is to be accompanied by a budget adoption instrument. The budget adoption instrument would consist of a letter from the Judge, authorizing the implementation of the adopted budget and the authority to management to make changes to the budget within various budget classifications without approval from the Judge. Also under the Act, the budget is required to be adopted and made available for public inspection no later than 15 days prior to the beginning of the fiscal year. In addition, state law requires that the budget and notification of how the public can inspect the budget be published. 

(Continued) 



 

CITY COURT OF BOSSIER CITY, A Component Unit of the City of Bossier City, Louisiana Schedule of Findings and Questioned Costs Year ended December 31, 2002 
Condition: The budget for the year ended December 31, 2002 was not accompanied by a budget message or a budget adoption instrument. The budget for the year ended December 31, 2002 should have been adopted by December 16, 2001. Instead the budget was adopted on July 8, 2002. The budget for 2002 was not published as required by state law. Effect: Budget policies were not adhered to by the omission of the budget message and the budget adoption instrument. Budget controls were not in effect for the entire year nor was the public given the opportunity to participate in the budget process. 
Recommendation: The Court should take steps to adopt a budget in compliance with the Louisiana Local Government Budget Act. Those steps should ensure the budget is adopted with a budget message and budget adoption instrument. In addition, those steps should ensure the budget is adopted within the time flame required by law and the budget is also published as required by law. 



March 21, 2003 

333 Texas Street, Suite 1900 Shreveport, LA 71101-3692 

The Honorable Thomas Wilson, Jr., Judge City Court of Bossier City, Louisiana: We have audited the basic financial statemems of the City Court of Bossier City, Louisiana (the Court), a component unit of the City of Bossier City, Louisiana, for the year ended December 31, 2002, and have issued our report thereon dated March 21, 2003, which includes an explanatory paragraph due to changes in accounting principles in 2002. In planning and performing our audit of the basic financial statements of the Court, we considered intemal control in order to determine our auditing procedures for the purpose of expressing our opinion on the basic financial statements. An audit does not include examining the effectiveness of internal control and does not provide assurance on internal control. We have not considered internal control since the date of our report. During our audit, we noted certain matters involving internal control and other operational matters that are presented for your consideration. These comments and recommendations, all of which have been discussed with the appropriate members of management, are intended to improve internal control or result in other operating efficiencies and are summarized as follows: 
The Court does not maintain its accounting records on a basis consistent with generally accepted accounting principles. Significant analysis, computation, and adjustment is necessary to compile the finaneials at year end for financial reporting. This effort largely consists of determining transfers among funds so that revenues and expenses are not "grossed up" as well as proper classification of expenses. The Court's accounting records are not maintained on a general ledger system but rather are accounted for through computerized spreadsheets. We recommend the Court implement more formal accounting records and ensure that those records are maintained on a basis consistent with generally accepted accounting principles. This will provide management with more accurate financial information throughout the year as well as allow management to make accurate comparisons to budget to ensure compliance with budget laws. Management's response - After assuming offtce as Judge of the City Court of Bossier City, Louisiana on January I, 2003, I promptly contracted with a grin of certified public accountants to review the accounting and reporting system in effect as of December 31, 2002 for the purpose of determining weaknesses in internal control and financial reporting system and providing suggestions for improvement. With the advice and assistance of this firm, I have implemented several changes in accounting policies and procedures to improve the underlying accounting records and financial reporting of the City Court. 



The Honorable Thomas Wilson, Jr., Judge City Court of Bossier City, Louisiana March 21, 2003 Page 2 
In order to ensure the integrity of the accounting records and to ensure that the records are maintained in accordance with Generally Accepted Accounting Principles, I intend to contract with an accounting firm to provide management advisory services and monthly bookkeeping services, including the preparation of monthly comparisons of actual results to budget and the review of transactions to determine compliance with applicable laws and regulations. 

CASH DEPOSITS During our audit we noted that at times, cash receipts for the Operating fund are maintained in the safe for up to eight days before being deposited. The Louisiana statutes state that cash deposits should be made daily if practical. We recommend that the Court implement the practice of making daily deposits of cash collected. Management's response - The City Court of Bossier City, I~uisiana has begun making daily deposits of receipts. Compliance of the City Court with the provisions of Louisiana Revised Statute 39:1212 will be closely monitored and tested by the accounting firm providing monthly services. 

We would like to take this opportunity to acknowledge the courtesy and assistance extended to us by the personnel of the Court during the course of our audit. This report is intended solely for the information and use of the Judge, management, and the State of Louisiana Legislative Auditor and is not intended to be and should not be used by anyone other than these specified parties. Very truly yours, ~- /A.'P 



THOMAS A. WILSON, JR. JUOGE June 2,2003 
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CITY COURT 620 BENTON ROAD BOSSIER CITY, LOUISIANA 71111 (318) 741-8582 
CORRECTIVE ACTION PLAN 

JULIE B. ANDREW CLERK OF COURT 

Please accept the following as management's plan to correct the deficiencies related to compliance with laws and regulations noted during the audit of the financial statements of the City Court of Bossier City, Louisiana for tile year ended December 31, 2002: 02-01 Collected Bank Balances in Excess of FDIC Insurance and Pledged Securities The City Court of Bossier City, Louisiana will closely monitor the collected balances on deposit with financial institutions to ensure that the amounts do not exceed the total of available FDIC insurance coverage and the current fair market value of securities pledged by the related financial institutions as collateral for those deposits. All financial institutions with amounts on deposit totaling more than one hundred thousand dollars will be requested to provide the City Court monthly collateral pledge reports showing the fair market value of pledged securities. The accounting firm providing monthly accounting services to the City Court of Bossier City, Louisiana will be instructed to independently verify the adequacy of FDIC insurance and collateral pledges each month and immediately report any possible deficiencies of pledged collateral. 02-2 Louisiana Local Budget Act The City Court of Bossier City, Louisiana will adopt annual budgets in a timely manner in compliance with the provisions of Louisiana Revised Statute 39:1301. In accordance with Louisiana Revised Statute 39:1304, the annual budgets will include a budget message, signed by the judge, which shall include a summary description of the proposed financial plan, policies and objectives, assumptions, budgetary basis, and a discussion of the most important features. Upon completion of the proposed budget, a notice stating that the budget is available for public inspection and notifying the public where and when the budget may be inspected shall be published. The proposed budget will be made available for public inspection no later than fifteen (15) days prior to the beginning of the fiscal year in accordance with Louisiana Revised Statute 39:130% Monthly comparisons of actual results to budgeted amounts will be prepared and reviewed by management. Annual budgets will be amended as necessary to comply with Louisiana Revised Statutes 39:1309 and 39:13 l 0. 



CITY COURT OF BOSSIER CITY Summary Schedule of Prior Year Findings Year Ended December 31, 2002 
INGS RELATED 01-1: The Bossier City Court had collected bank balances of $6,875 in excess of the total of the market value of securities pledged as collateral for the deposits and applicable FDIC insurance coverage. Status: As of December 31, 2002, a small amount of collected bank balances, $992, was not secured by FDIC insurance or a collateral pledge of securities. 01-2: The Court did not adopt a budget for the year ended December 31, 2001, as required by the Louisiana Local Government Budget Act. Status: The Bossier City Court adopted a budget for the General Fund for the year ended December 31, 2002 on July 8, 2002. 


